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What Did

2017

Give Us?




Global
Stock
Markets

Source: Bloomberg

China +54%
India +39%
Germany +28%
Japan +24%
Great Britain +22%
U.S. S&P 500 +22%
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Global Growth Helps Las Vegas

42.2 million visitors (2017)
$129.45 average room rate (+2.8%)

Source: LVCVA
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Modestly Higher Interest Rates

U.S. Federal Funds Rate Since 2001

Federal Reserve upper interest rate benchmark (in %) and respective Fed chairs

y
Alan Greenspan Ben Bernanke Janet Yellen

1987 -2006 2006-2014 since 2014

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

2012 2013 2014 20

@@@ As of June 14, 2017

@statistaCharts Sources: Federal Reserve, deltastock StatISta ..‘l







In 2017,
the price of
single family homes
in Southern Nevada

rose by 16%

(Source: Home Builders Research)
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Record High Consumer Net Worth

Household Assets, Liabilities And Net Worth ($TRIN)

mmmm Real Estate s mm Corporate Equities s Pension Fund Reserves
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But can this

continue?

; Source: http://entertainment.ie



Is an 8-year
expansion
normal...?



Extra
Innings...?

Really?

Source: www.hlntv.com
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High CEO Confidence

CEO Confidence Index
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Source: Bloomberg




Source: Bloomberg

Small Business Confidence
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Really High Consumer Confidence

MARKETS 4 CHART OF THE DAY

CURRENT ECONOMIC CONDITIONS INDEX
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SOURCE: University of Michigan BUSINESS INSIDER
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Tax Reform
Adds Octane



Fed Funds Rate




10 Yr Treasury Yield vs.
Fed Funds Rate

2.64%

1.50%~"

Source: BAML, Bloomberg - R
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Percentage Real
GDP Growth

Last year we
said...




And
now...?

2015

Source: Bloomberg




Reasons
Why It Can
Continue

Tax reform helps US markets

Global economic recovery helps
Europe and Asia

Slow pace of interest rate hikes
isn’t scaring anyone yet

Accelerating GDP growth







Inflation
Returns



High
Leverage
Leads to

Asset
Bubbles



New Fed
Chair
Overreacts

[

Source: http://www.businessinsider.com/fed-chair-jerome-
powell-trump-pick-for-yellen-replacement-2017-11




Trade War
or
NAFTA

Withdrawal
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Oil Shock
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China Hard Landing

-

Image source: http://www.dailymail.co.uk/news/article-3742489/Track-field-events-hold-
torrential-downpour-hits-Olympic-stadium-pole-vault-discus-hurdles-place.html
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Inflation Comes Back

Reca P- High Leverage Leads to Asset Bubbles
What New Fed Chair Over Reacts
Could Trade War/NAFTA Withdrawal
Interru pt Korean Peninsula Conflict
This? Oil Shock

China Hard Landing




Live Long
and
Prosper
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Fortune Telling Is My Thing

“The only function of economic forecasting is to
make astrology look respectable.”

—The late Ezra Solomon, economist & professor of
economics at Stanford University
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56,000 Jobs Above 2007 Peak

12MMA Job Growth & Headline Unemp. Rate: 11/2007-11/2017, BARcCG
Las Vegas MSA economics
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Source: Bureau of Labor Statistics




How About One of So. NV’s Favorlte Industnes’




Construction Jobs Below Peak
But Steadily Building

12MMA YoY Construction Jobs: 11/2007-11/2017 BARCG

eCconoMmics
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Source: Bureau of Labor Statistics







Strangers Are Kind Again!
Resort Corridor Construction Proves It
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Retail Sales Are Growing Steadily

12MMA Taxable Retail Sales & Yrly. Pct. Change: 10/2007-10/2017 BRCG

In Billions Clark County
$3.5 25%

economics
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mm CC Taxable Sales —YOY Chg.
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Source: Nevada Department of Taxation
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Weed Money... Like... Whoa

Wholesale Excise Tax
(Recreational & Medical)

Retail Excise Tax
(Recreational Only)

Plus Sales Taxes &
Licensing Fees



Holy Smokes! Adult-Use MJ’s Glowing Green
Start: Excise Taxes Alone

Ballpark Nevada MJ Excise Tax, Only: 7/2017-10/2017 BIRCG
eCoONOMICS

» Wholesale Excise @ 15% $19.1M: 4-Month

M Retail Excise @ 10% Total

Note: State Marijuana Reta /E e Tax (10% Rate - Recreational);
St te Marijua Wh lesale Exc T (15/R te - Rec t nal and Medical).
e: Nev d Department fT atio
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Real Wages Growing (Real Slow)

12MMA Average Weekly Earnings: 11/2008-11/2017 BIRCG
Las Vegas MSA eCONoMmiIcs
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Source: Bureau of Labor Statistics




Why The Sluggish Wage Recovery?

0

* Doing More With Less
Post-Recession

e Automation

* Gig Economy &
Contractors




Full-Time Ahead!
Las Vegas Hours Catching Up

12MMA Avg. Weekly Hours Worked: 11/2009-11/2017, US, NV & Las Vegas MSA BIRCG
economics
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Resales Still Recovering: New Homes Too Hot?

12MMA Median Home Price: 12/2007-12/2017 BIRCG
Las Vegas MISA CCONOIMIES
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New Home Sales Flat
Prices Matter!

12MMA Home Sales: 12/2007-12/2017 PIARCG
Las Vegas MSA econom iCS

—EXxisting Homes

—New Homes
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Renting On The Rise

4-QMA Apartment Market Vacancy: Q3/07-Q3/17 BARCG
Las Vegas MSA €CconoMICS
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Source: Lied Institute for Real Estate Studies-UNLV
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Vacancy: Dropping & Steady As She Goes

4-QMA Commercial Market Vacancy: Q3/07-Q3/17 g RCG

Las Vegas MSA economics
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How Blg W|II Automation Be?
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Diversification Progress
Want Strong Growth When LQ < 1

Industry Sector Locatlzazr:)il;)otlent % Chng. (2007-2017)

Source: US Bureau of Labor Statistics

Professional & Business Services




White Collar Growth
Blue Collar...Not So Much

Government

Other Services

Leisure & Hospitality

Education & Health Services
m Professional & Business Services
M Financial Activities

Information
™ Trade, Transportation & Utilities
» Manufacturing

M Construction

® Natural Resources & Mining
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| ANOT WHEREWE | v Pro Sports
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N v’ Tax Cuts

: /, v Tourism Investments
_ v' Roads & Public Works
= v’ Kind Strangers
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Friday Fact Pack
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HighTower Las Vegas is a team of investment professionals registered with HighTower Securities, LLC, member
FINRA, MSRB and SIPC & HighTower Advisors, LLC a registered investment advisor with the SEC. All securities are
offered through HighTower Securities, LLC and advisory services are offered through HighTower Advisors, LLC. This is
not an offer to buy or sell securities. No investment process is free of risk and there is no guarantee that the
investment process described herein will be profitable. Investors may lose all of their investments. Past performance
is not indicative of current or future performance and is not a guarantee. In preparing these materials, we have
relied upon and assumed without independent verification, the accuracy and completeness of all information
available from public and internal sources. HighTower shall not in any way be liable for claims and make no
expressed or implied representations or warranties as to their accuracy or completeness or for statements or errors
contained in or omissions from them. This document was created for informational purposes only; the opinions
expressed are solely those of the author, and do not represent those of HighTower Advisors, LLC or any of its
affiliates.
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