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Your Questions Answered




What should you be doing?




Global Drivers
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http://media3.s-nbcnews.com/j/newscms/2014_32/601256/pc-140805-china-driver-7a_
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Global Drivers

Trade Tensions




Global Drivers

Trade Tensions
“China Slowing, Sad!”
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China Slowing
Eurozone Instability
Strong Dollar

2017 Global GDP +3.2%
General Uncertainty




Where is the U.S. economy headed?




iness Cycle

Bus

ing

Our Ag




Still Fighting!

Seventh inning
Extra innings possible
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Still Fighting!

GDP forecasts are up
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Signs of Fair Weather

Business confidence up
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Signs of Fair Weather

Business confidence rising
Consumer confidence rising
Household formation strong
Trumponomics




Possible Headwinds
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Possible Headwinds

Rising interest rates

Energy costs rising

Strong $ = weak earnings overseas
Uncertainty over trade policy
Lending standards tightening




What impact will President Trump have?
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What impact will President Trump have?

Corporate Tax Reform
Individual Tax Reform?
Obamacare Repeal
Deregulation

Bringing Cash Home
Global Trade Tensions




Interest Rates: Up or Down?




Interest Rate Projections

10 Yr Treasury Yield vs Fed Funds Rate
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Nevada




So what’s up in 2017?




The long and winding road . ..
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Not Your Father’s Recession




Not Your Father’s Recession
% Nevada Job Losses-Peak to Trough: 2007




How’s Economic Diversification Coming Along?

M Government

Other Services

Leisure & Hospitality
Education & Health Services
Professional & Business Services
M Financial Activities
M Information
" Trade, Transportation & Utilities
Manufacturing

Construction




And the housing market?




So NV Median Prices: Existing & New Homes
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What about that pesky commercial real estate
market?




Commercial vacancies are dropping




And rents starting to tick up
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What will the Nevada Legislature do?




This Session’s Sausage




What about legal adult use marijuana?




There’s a lot of green in green (Question 2)

Nearly $7.5 billion in economic
activity (2018-2024)

More than 40,000 new jobs
$1.7 billion in wages & income

S464 million in new revenue
through 6 different taxes & fees
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What are the economic impacts of
energy deregulation?




Question 3 could be a big deal — adding up
to 34,000 new energy jobs statewide...
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But questions remain. ..

What will the 2017 Legislature do on energy?
Will Q3 pass again in 2018?
What impact could federal regs have?

How could energy rates be affected?
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What about Question 5, fuel revenue indexing?




Fuel Index Foursome: State-of-the-art
roads, wages, tax revenues & jobs!

$4.8 Billion+ in economic activity,
2017-2027

25,000+ jobs
$1.5 billion in wages & income

$143 Million in new Sales & Use
Taxes




So.... What should you do?




Preparing for the next downturn

Lock in low rates
Lock in rents
Focus on growing sectors

Have a domestic Plan B
in case of a trade war

HE



The upshot? We’ve come a long way...
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